m  Public  Law  90-97 

U  90th  Congress,  H.   R.  13026 

September  30,  1967 

an  act 

To  extend  through  March  1968  the  first  general  enrollment  period  under  part  B 
of  title  XVIII  of  the  Social  Security  Act  (relating  to  supplementary  medical 
insurance  benefits  for  the  aged),  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  amd  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  the  general  Social  Security, 
enrollment  period  under  section  1837  (e)  of  the  Social  Security  Act  Medical  insur- 
beginning  October  1,  1967,  and  ending  December  31,  1967,  shall,  for  ance. 
purposes  of  enrolling  in  the  insurance  program  established  under  part  Enrollment  peri- 
B  of  title  XVIII  of  such  Act  and  of  terminating  such  enrollment  as  °°>  stat^cS! 
provided  in  section  1838(b)(1)  of  such  Act,  be  extended  through  42  usc  *1395p\ 
March  31,  1968.  _  _  _  42  usc  I395q! 

Sec.  2.  Notwithstanding  the  provisions  of  section  1839  (a)  and  (b)  Premium  amounts, 
of  the  Social  Security  Act—  Determination  by 

(1)  the  dollar  amount  applicable  for  premiums  under  part  B  hew  Secretary, 
of  title  XVIII  of  such  Act  for  each  month  before  April  1968  42  usc  1395 r, 
shall  be  $3,  and 

(2)  the  Secretary  of  Health,  Education,  and  Welfare  may  de- 
termine and  promulgate  such  dollar  amount  for  months  after 
March  1968  and  before  January  1970  at  any  time  on  or  before 
December  31,  1967. 

Sec.  3.  (a)  In  the  case  of  any  individual  who,  pursuant  to  section  Coverage  period, 
1838(b)  (1)  of  the  Social  Security  Act,  terminates  his  enrollment  in  termination 
the  insurance  program  established  under  part  B  of  title  XVIII  of  such  d&tes. 
Act,  his  coverage  period  (as  defined  in  section  1838(a)  of  such  Act) — 

(1)  shall  terminate  at  the  close  of  December  31,  1967,  if  he 

filed  his  notice  of  termination  before  January  1,  1968,  or  81  stat.  249 

(2)  shall  terminate  at  the  close  of  March  31,  1968,  if  he  filed  81  stat.  250 
his  notice  of  termination  after  December  31,  1967,  and  before 

April  1,  1968. 

An  individual  whose  coverage  period  terminated  pursuant  to  para- 
graph (1)  at  the  close  of  December  31,  1967,  may,  notwithstanding 
section  1837(b)  (2)  of  such  Act,  enroll  in  such  program  before  April  1, 
1968,  and  for  purposes  of  sections  1838(a)  (2)  (E)  and  1837(b)  (2)  of 
such  Act  such  enrollment  shall  be  deemed  an  enrollment  under  section 
1837(e)  of  such  Act  and  a  second  enrollment  under  such  part. 

(b)  In  the  case  of  any  individual  who  did  not  enroll  in  the  insur- 
ance program  established  under  part  B  of  title  XVIII  of  the  Social 
Security  Act  in  his  initial  enrollment  period,  but  does  so  enroll  before 
April  1,  1968,  the  enrollment  period  in  which  he  so  enrolls  shall,  for 
purposes  of  section  1839(c)  of  such  Act,  be  deemed  to  have  closed  on 
December  31, 1967. 

Approved  September  30,  1967. 
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90th  Congress  )  HOUSE  OF  REPRESENTATIVES  j  Report 
1st  Session      j  \      No.  705 

MEDICAL  ENROLLMENT  ACT  OF  1967 


September  26,  1967. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Mills,  from  the  Committee  on  Ways  and  Means,  submitted 

the  following 

CMS  Library 

REPORT 


[To  accompany  H.R.  13026J 


7500  Security  Blvd. 
Baltimore..  fvID  2124' 


The  Committee  on  Ways  and  Means,  to  whom  was  referred  the  bill 
(H.R.  13026)  to  change  the  period  during  which  an  individual  is 
permitted  to  enroll  under  part  B  of  title  XVIII  of  the  Social  Security 
Act  (relating  to  supplementary  medical  insurance  benefits  for  the 
aged),  and  for  other  purposes,  having  considered  the  same,  report 
favorably  thereon  with  amendments  and  recommend  that  the  bill  as 
amended  do  pass. 

The  amendment  to  the  text  is  as  follows: 

Strike  out  all  after  the  enacting  clause  and  insert  the  following: 

That  the  general  enrollment  period  under  section  1837(e)  of  the  Social  Security 
Act  beginning  October  1,  1967,  and  ending  December  31,  1967,  shall,  for  purposes 
of  enrolling  in  the  insurance  program  established  under  part  B  of  title  XVIII  of 
such  Act  and  of  terminating  such  enrollment  as  provided  in  section  1838(b)(1) 
of  such  Act,  be  extended  through  March  31,  1968. 

Sec.  2.  Notwithstanding  the  provisions  of  section  1839  (a)  and  (b)  of  the  Social 
Security  Act — 

(1)  the  dollar  amount  applicable  for  premiums  under  part  B  of  title  XVIII 
of  such  Act  for  each  month  before  April  1968  shall  be  $3,  and 

(2)  the  Secretary  of  Health,  Education,  and  Welfare  may  determine  and 
promulgate  such  dollar  amount  for  months  after  March  1968  and  before 
January  1970  at  any  time  on  or  before  December  31,  1967. 

Sec.  3.  (a)  In  the  case  of  any  individual  who,  pursuant  to  section  1838(b)(1)  of 
the  Social  Security  Act,  terminates  his  enrollment  in  the  insurance  program  estab- 
lished under  part  B  of  title  XVIII  of  such  Act,  his  coverage  period  (as  defined  in 
section  1838(a)  of  such  Act) — 

(1)  shall  terminate  at  the  close  of  December  31,  1967,  if  he  filed  his  notice 
of  termination  before  January  1,  1968,  or 

(2)  shall  terminate  at  the  close  of  March  31,  1968,  if  he  filed  his  notice  of 
termination  after  December  31,  1967,  and  before  April  1,  1968. 

An  individual  whose  coverage  period  terminated  pursuant  to  paragraph  (1)  at 
the  close  of  December  31,  1967,  may,  notwithstanding  section  1837(b)(2)  of  such 
Act,  enroll  in  such  program  before  April  1,  1968,  and  for  purposes  of  sections 
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1838(a)(2)(E)  and  1837(b)(2)  of  such  Act  such  enrollment  shall  be  deemed  an 
enrollment  under  section  1837(e)  of  such  Act  and  a  second  enrollment  under 
such  part. 

(b)  In  the  case  of  any  individual  who  did  not  enroll  in  the  insurance  program 
established  under  part  B  of  title  XVIII  of  the  Social  Security  Act  in  his  initial 
enrollment  period,  but  does  so  enroll  before  April  1,  1968,  the  enrollment  period 
in  which  he  so  enrolls  shall,  for  purposes  of  section  1839(c)  of  such  Act,  be  deemed 
to  have  closed  on  December  31,  1967. 

Amend  the  title  so  as  to  read: 

A  bill  to  extend  through  March  1968  the  first  general  enrollment  period  under 
part  B  of  title  XVIII  of  the  Social  Security  Act  (relating  to  supplementary 
medical  insurance  benefits  for  the  aged),  and  for  other  purposes. 

BACKGROUND  AND  PURPOSE  OF  THE  BILL 

The  first  general  enrollment  period  provided  for  the  supplementary 
medical  insurance  program  under  the  present  medicare  law  will  begin 
October  1,  1967,  and  end  on  December  31,  1967.  Subsequent  general 
enrollment  periods  will  begin  October  1  and  end  December  31  of  each 
odd-numbered  year.  In  addition,  the  Secretary  of  Health,  Education, 
and  Welfare  is  required  to  announce  by  October  1,  1967,  the  premium 
rate  for  the  supplementary  medical  insurance  program  for  months  in 
calendar  years  1968  and  1969,  and  to  announce  by  October  1  of  each 
odd-numbered  year  thereafter  the  premium  rate  for  the  following 
2  years. 

The  pending  social  security  legislation  (H.R.  12080,  which  was 
passed  by  the  House  on  August  17)  will  not  be  enacted  by  October  1, 
1967,  so  that  the  enrollment  period  will  begin  before  the  legislation  is 
completed.  The  premium  rate  which  is  to  be  announced  by  October  1 
will  have  to  be  based  on  present  law,  even  though  H.R.  12080  as 
passed  by  the  House  would  increase  the  protection  provided  by 
supplementary  medical  insurance,  thereby  increasing  the  cost  of  the 
supplementary  medical  insurance  program,  and  would  make  numerous 
procedural  and  other  changes  in  the  program.  All  these  changes  should 
be  considered  by  beneficiaries  in  connection  with  the  open  enrollment 
period  soon  to  begin  for  supplementary  medical  insurance.  The  final 
provisions  of  HtR.  12080  cannot  be  predicted  with  certainty  at  this 
time.  It  is  quite  possible,  however,  that  enactment  of  that  legislation 
will  require  a  different  premium  than  would  be  required  under  the 
present  law.  A  change  in  law  is  needed  to  permit  information  to  be 
provided  to  potential  enrollees  on  what  effect  the  new  law  will  have 
on  the  supplementary  medical  insurance  program  and  to  reflect  in  the 
premium  to  be  paid  over  the  next  2  years  the  costs  of  the  benefit 
provisions  under  that  law. 

The  required  change  in  the  enrollment  period  could  be  made 
either  in  the  course  of  or  after  enactment  of  H.R.  12800  but  it  seems 
far  better  to  act  now  and  forestall  the  commencement  of  an  enrollment 
process  based  upon  provisions  of  present  law.  Without  the  enactment 
of  this  bill  people  would  be  required  to  make  their  decisions  before 
January  1,  so  that  they  would  have  to  decide  about  enrollment  before 
information  on  the  new  premium  rate  and  benefit  protection  is 
available.  They  may  then  not  make  a  properly  informed  decision  on 
whether  to  enroll  or  terminate  their  enrollment.  During  the  October- 
December  period  it  is  to  be  expected  that  a  change  in  law  would  have 
to  be  made,  including  provisions  permitting  the  announcement  of  a 
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new  premium  rate,  and  people  would  have  to  be  reinstructed  about 
the  change  in  their  rights  and  obligations.  Many  persons  are  likely  to 
be  greatly  confused  by  such  a  change  in  instructions. 

Under  this  bill,  the  new  premium  rate  would  be  announced  prior  to 
January  1,  1968;  persons  would  have  until  the  end  of  March  of  next 
year  to  decide  about  enrollment  or  termination  of  enrollment;  and 
the  full  informational  task  could  begin  at  the  close  of  this  year  when 
all  the  needed  information  would  be  available. 

Another  advantage  to  be  gained  by  the  enactment  of  this  bill  is 
that  at  this  time  substantial  additional  actuarial  experience  is  being 
tabulated  relating  to  the  accrued  cost  of  the  program.  Delaying  the 
date  of  announcement  of  the  change  in  premium  rate  will  permit  a 
better  estimate  of  the  required  premium  rate. 


Under  the  bill  as  unanimously  reported  by  the  committee,  the 
general  enrollment  period  scheduled  to  begin  October  1,  1967,  and  to 
end  December  31,  1967,  would  be  preserved  but  extended  through 
March  31,  1968,  and  the  current  $3  per  month  premium  rate  would 
apply  through  March  1968.  The  new  supplementary  medical  insurance 
premium  rate  would  be  announced  prior  to  January  1,  1968,  and  would 
be  effective  for  supplementary  medical  insurance  purposes  (including 
State  agreements  under  section  1843)  for  the  period  beginning  April  1, 
1968,  and  ending  December  31,  1969  (the  date  on  which  the  next 
general  enrollment  period  would  end).  People  who  disenroll  prior  to 
January  1,  1968,  would,  (as  under  present  law),  have  their  enrollment 
period  terminated  on  December  31,  1967,  thus  preserving  the  right 
under  present  law  of  people  who  wish  to  terminate  their  enrollment  at 
that  time  to  do  so.  Persons  who  disenroll  in  the  period  January-March 
1968  would  have  their  enrollment  period  terminated  on  March  31. 
People  who  enroll  (or  reenroll)  at  any  time  during  the  general  enroll- 
ment period  (other  than  those  who  are  enrolling  at  age  65  and  whose 
enrollment  and  coverage  are  therefore  not  dependent  upon  or  related 
to  a  general  enrollment  period)  would  have  their  supplementary 
medical  insurance  coverage  period  begin  July  1,  1968,  as  under  present 
law.  If  a  person  disenrolls  and  then  changes  his  mind  either  within  the 
October-December  period  or  within  the  January-March  period,  his 
coverage  would  not  be  affected  (although  of  course  if  he  disenrolls  in 
the  October-December  period  and  changes  his  mind  in  the  January- 
March  period,  he  would  have  to  reenroll  and  his  coverage,  which 
terminated  December  31,  would  not  resume  until  July  1,  1968). 
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